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Placing to fund operational growth

Petro Matad has announced that it is has completed a capital raising
providing gross proceeds of approximately US$9m. On top of the US$4.5m
cash at the year-end, this will give Petro Matad sufficient funds to grow the
business. The immediate task will be to commence the development of the
Heron Oil discovery, which will allow the group to start generating cash
flows. Management will also look to drill the high-impact Gobi-Bear
prospect and invest in its developing renewables business. We believe that
this fundraise will allow management to grow the business at a faster rate
than we had originally expected, potentially adding significant value for
shareholders.

" Heron oil discovery. Following the recent approvals for land access from
local authorities, Petro Matad is now in a position where it can complete
the Heron-1 oil discovery well as a production well (funded from cash on
hand). This will allow the group to start producing oil and hence cash flow.
Discussions are underway with DQE, the leading oil service provider in
Mongolia, about timing of operations, with work expected to start in July.
The fundraise will also give the group the ability to drill and complete the
Heron-2 well. Assuming the well proves successful, this should allow the
group to accelerate the development at a faster rate than we had
previously expected.

" @Gobi-Bear. The fundraise gives management the ability to drill the Gobi-
Bear 1 exploration well. The well is located in the southern end of the
prolific Tosun Uul sub-basin, close to the Heron discovery, and could have
potential recoverable resources of approximately 100 mmbbl of oil. It
should be a relatively cheap well to drill and success would open up
additional exploration targets in Block XX, which could add up to 200
mmbbl to the reserves at the Heron field.

" Renewables. Petro Matad has been building up SRE (SunSteppe
Renewable Energy), its renewable energy joint venture. Two projects —
Oyu Tolgoi gold and copper mine and Choir Battery Energy Storage System
—are moving ahead. The additional funds will help to move these projects
forward to a stage where they are internationally bankable and at a build-
ready status. SRE also has other projects in its portfolio. Management
hopes to carry out additional work to allow these to be ranked and then
move forward with the more exciting projects.

® Conclusion. Prior to the fundraise Petro Matad had net cash (including
financial assets) of US$4.5m at the end of 2023. This was sufficient to
move ahead with the Heron-1 completion. This fundraise, of c.US$9m
gross, will allow the group to accelerate its growth. On the Heron field, the
group is looking at drilling an additional well, which should accelerate cash
generation. There is now money to start high-impact near-field
exploration. The additional funds will also allow management to further
develop its renewable energy projects. We believe that this increases the
potential to add significantly to shareholder value.
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Disclaimers and Disclosures

Copyright 2024 Progressive Equity Research Limited (“PERL”). All rights reserved. Progressive’s research is commissioned by the subject
company under contract and is freely available to the public and all institutional investors. Progressive does not offer investors the ability to
trade securities. Our publications should not, therefore, be considered an inducement under MiFID Il regulations. PERL provides professional
equity research services, and the companies researched pay a fee in order for this research to be made available. This report has been
commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only. All information used in
the publication of this report has been compiled from publicly available sources that are believed to be reliable; however, PERL does not
guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of
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otherwise. PERL is authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).
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securities or units. Investors should seek advice from an Independent Financial Adviser or regulated stockbroker before making any
investment decisions. PERL does not make investment recommendations. Any valuation given in a research note is the theoretical result of
a study of a range of possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to any
opinions or views expressed in this document.
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PERL does not hold any positions in the securities mentioned in this report. However, PERL’s directors, officers, employees and contractors
may have a position in any or related securities mentioned in this report. PERL or its affiliates may perform services or solicit business from
any of the companies mentioned in this report.

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings. In addition, the level
of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes may lead to difficulties in
opening and/or closing positions. It may be difficult to obtain accurate information about the value of securities mentioned in this report.
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To arrange a meeting with the management team, or for further information about Progressive, please contact us at:
+44 (0) 20 7781 5300
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